
Half-Year Financial Report

31 December 2017

Boral Limited
ABN 13 008 421 761

The half-year financial report does not include all the notes of the type normally included in an annual financial 
report.  Accordingly, it is recommended that this report be read in conjunction with the annual report for the year 
ended 30 June 2017 and any public announcements made by Boral Limited during the half-year in accordance 
with the continuous disclosure requirements of the Listing Rules of the Australian Securities Exchange.



Name of Entity:

ABN:

For the half year ended:

Results for announcement to the market 

Dec-2017 Dec-2016
$m $m

up 49.7% to 2,937.0     1,961.6    
- 131.3       

Total revenue up 40.3% to 2,937.0     2,092.9    

up 53.2% to 316.3        206.4       

- 4.5           

up 50.0% to 316.3        210.9       

(50.1)         (27.2)        

Profit before income tax and significant items up 44.9% to 266.2        183.7       

Income tax from continuing operations before significant items (52.3)         (34.9)        

Income tax from discontinued operations before significant items - 0.2           

Net profit before significant items attributable to members up 43.6% to 213.9        149.0       

Significant items from continuing operations net of tax1
(40.9)         (9.9)          

Significant items from discontinued operations net of tax1
- 15.5         

Significant items from equity accounted results1
- (1.2)          

Net profit attributable to members up 12.8% to 173.0        153.4       

1.

Dividends

Current period: Interim - ordinary

Previous corresponding period: Interim - ordinary

Record date for determining entitlements to the dividend

Comparative Period: Half Year ended 31 December 2016

Commentary on the results for the period

Net interest expense from continuing operations before significant items

Refer note 6 of the attached half-year financial report.

The commentary on the results of the period is contained in the "Results Announcement for the half-year ended 31 December 
2017 - Management Discussion and Analysis" dated 13 February 2018.

6.25 cents

12.0 cents

12.5 cents

12.0 cents

20 February 2018

Profit before significant items is a Non IFRS measure reported to provide a greater understanding of the underlying business performance of the
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Directors' Report

1. Review of Operations

2. Names of Directors

Brian Clark - Chairman
Mike Kane - Chief Executive Officer and Managing Director
Catherine Brenner
Eileen Doyle
Kathryn Fagg
John Marlay
Karen Moses
Paul Rayner

3. Lead Auditor's Independence Declaration

4. Rounding of Amounts

Signed in accordance with a resolution of the Directors.

Dr Brian Clark

Director
Mike Kane

Director

Sydney, 13 February 2018

The lead auditor's independence declaration made under Section 307C of the Corporations Act 2001 

is set out on page 2 and forms part of this Directors' Report.

Unless otherwise expressly stated, amounts have been rounded off to the nearest whole number of 
millions of dollars and one place of decimals representing hundreds of thousands of dollars in 
accordance with ASIC Corporations Instrument 2016/191, dated 24 March 2016. Amounts shown as 
"–" represent zero amounts and amounts less than $50,000 which have been rounded down.

The Directors of Boral Limited ("the Company") report on the consolidated entity, being the Company 
and its controlled entities, for the half-year ended 31 December 2017 ("the half-year"):

The Directors' review of the operations of the consolidated entity during the half-year and the results 
of those operations are as set out in the attached Results Announcement for the half-year.

The names of persons who have been Directors of the Company during or since the end of the half-
year are:

All of those persons have been Directors at all times during and since the end of the half-year.
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Lead Auditor's Independence Declaration 

under Section 307C of the Corporations Act 2001

To:  The Directors of Boral Limited

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 

2001  in relation to the review; and

(ii) no contraventions of any applicable code of professional conduct in relation to the review.

Partner

Sydney, 13 February 2018

I declare that, to the best of my knowledge and belief, in relation to the review for the half-year ended 
31 December 2017 there have been:

KPMG

Kevin Leighton

KPMG, an Australian partnership and a member firm of the KPMG 
network of independent member firms affiliated with KPMG International 
Cooperative ("KPMG International"), a Swiss entity. 

Liability limited by a scheme approved 
under Professional Standards Legislation. 
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Income Statement
BORAL LIMITED AND CONTROLLED ENTITIES

Note
Half-Year
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Statement of Changes in Equity
BORAL LIMITED AND CONTROLLED ENTITIES
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Statement of Cash Flows
BORAL LIMITED AND CONTROLLED ENTITIES

                  

Note
Half-Year

31 Dec 2017

Half-Year
31 Dec 2016

$m $m
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Notes to the Financial  Report
BORAL LIMITED AND CONTROLLED ENTITIES

1.  ACCOUNTING POLICIES (continued)

(d)  Comparative Figures

Where necessary to facilitate comparison, comparative figures have been adjusted to conform with changes in
presentation in the current financial year.

(e)  Rounding of Amounts

Unless otherwise expressly stated, amounts have been rounded off to the nearest whole number of millions of
dollars and one place of decimals representing hundreds of thousands of dollars in accordance with ASIC
Corporations Instrument 2016/191, dated 24 March 2016. Amounts shown as "–" represent zero amounts and
amounts less than $50,000 which have been rounded down.
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Notes to the Financial  Report
BORAL LIMITED AND CONTROLLED ENTITIES

2. SEGMENTS 

The following summary describes the operations of the Group's reportable segments:

Boral Australia -

USG Boral - 50/50 joint venture between USG Corporation and Boral Limited responsible for

the manufacture and sale of plasterboard and associated products.

Boral North America* - Construction Materials (comprising fly ash, block and Denver construction materials),

Building Products (comprising stone, roofing, light building products and windows), and
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Notes to the Financial  Report
BORAL LIMITED AND CONTROLLED ENTITIES

2. SEGMENTS (continued)

Half-Year

31 Dec 2017

Full Year
30 Jun 2017

Half-Year

31 Dec 2017

Full Year
30 Jun 2017

Half-Year

31 Dec 2017

Full Year
30 Jun 2017

Half-Year

31 Dec 2017

Full Year
30 Jun 2017

Half-Year

31 Dec 2017

Full Year
30 Jun 2017

Half-Year

31 Dec 2017

Full Year
30 Jun 2017

$m $m $m $m $m $m $m $m $m $m $m $m

Segment assets (excluding equity accounted 
investments) 3,018.9      3,050.2      -                -                4,379.8      4,526.9      -                -                19.7           16.6           7,418.4      7,593.7      

Equity accounted investments 21.4           19.8           960.3         931.1         398.3         402.8         -                -                -                -                1,380.0      1,353.7      
3,040.3      3,070.0      960.3         931.1         4,778.1      4,929.7      -                -                19.7           16.6           8,798.4      8,947.4      

Cash and cash equivalents 148.3         237.8         
Deferred tax assets 114.6         128.4         
Total assets 3,040.3      3,070.0      960.3         931.1         4,778.1      4,929.7      -                -                19.7           16.6           9,061.3      9,313.6      

Segment liabilities 590.1         681.3         -                -                349.8         428.6         -                -                113.8         128.0         1,053.7      1,237.9      
Loans and borrowings 2,514.0      2,571.1      
Tax liabilities 55.2           64.1           
Total liabilities 590.1         681.3         -                -                349.8         428.6         -                -                113.8         128.0         3,622.9      3,873.1      

Half-Year

31 Dec 2017

Half-Year
31 Dec 2016

Half-Year

31 Dec 2017

Half-Year
31 Dec 2016

Half-Year

31 Dec 2017

Half-Year
31 Dec 2016

Half-Year

31 Dec 2017

Half-Year
31 Dec 2016

Half-Year

31 Dec 2017

Half-Year
31 Dec 2016

Half-Year

31 Dec 2017

Half-Year
31 Dec 2016

$m $m $m $m $m $m $m $m $m $m $m $m

Acquisition of segment assets** 110.6         122.8         -                -                53.2           20.7           -                -                0.2             -                164.0         143.5         

Boral Australia USG Boral Boral North America* Discontinued Operations Unallocated Total

* The results of the US bricks operations for the prior year comparative period is shown as part of "Boral North America" in the Segment note and "Discontinued Operations" in the Income Statement.
** Excludes amounts attributable to the acquisition of controlled entities and businesses.
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Notes to the Financial  Report
BORAL LIMITED AND CONTROLLED ENTITIES

2. SEGMENTS (continued)

Geographical location

Half-Year

31 Dec 2017
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Notes to the Financial  Report

BORAL LIMITED AND CONTROLLED ENTITIES

3.  DISCONTINUED OPERATIONS AND DISPOSALS 
Discontinued operations

Half-Year

31 Dec 2017

Half-Year
31 Dec 2016

Note $m $m

Results of discontinued operations

Revenue -                  131.3           
Expenses -                  (131.8)          
Share of equity accounted income -                  5.0               

Trading profit before significant items, net interest expense and income tax -                  4.5               

Net gain on sale of discontinued operations 6 -                  39.0             

Profit before income tax -                  43.5             

Income tax expense 5 -                  (23.3)            

Net profit attributable to members of the parent entity -                  20.2             

Cash flows of discontinued operations

Net cash used in operating activities -                  (0.6)              
Net cash provided by investing activities -                  120.5           

Net cash provided by discontinued operations -                  119.9           

Disposal of Headwaters Energy business

During October 2017, the Group disposed the Headwaters Energy business for net proceeds of $16.8 million,
including $7.6 million received on settlement and $9.2 million to be received in annual instalments from October 2018
to October 2021. No gain or loss was generated on the sale of this business.

The disposal of the Headwaters Energy business has not been recorded as a discontinued operation as it is not
considered a material business of the Group.

During the period, there were no business operations that required reclassification to "Discontinued Operations" in the
Income Statement.

The prior year comparatives include the discontinued operations relating to the Boral CSR bricks joint venture and US
bricks operations.
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Notes to the Financial  Report

BORAL LIMITED AND CONTROLLED ENTITIES

Half-Year

31 Dec 2017

Half-Year
31 Dec 2016

Note $m $m

4. REVENUE FROM CONTINUING OPERATIONS
 
Sale of goods 2,802.6        1,928.4        

Rendering of services 134.4           33.2             

Revenue from continuing operations 2,937.0        1,961.6        

5.  INCOME TAX EXPENSE

Reconciliation of income tax expense to prima facie tax

Income tax expense on profit at Australian tax rates 30% (2016: 30%) 63.1             62.7             
Variation between Australian and overseas tax rates 0.9               0.4               
Share of associates' net income (14.8)            (16.4)            
Tax benefit arising from share acquisition rights vested (6.7)              (1.1)              
Adjustments for sale of business -                   14.2             
Change in US federal tax rate 6 6.4               -                   
Income tax losses realised 6 (6.4)              -                   
Other items (5.2)              (4.2)              
Income tax expense 37.3             55.6             

Income tax expense relating to continuing operations 37.3             32.3             
Income tax expense relating to discontinued operations -                   23.3             

37.3             55.6             

- 15 -
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Notes to the Financial  Report

BORAL LIMITED AND CONTROLLED ENTITIES
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Notes to the Financial  Report

BORAL LIMITED AND CONTROLLED ENTITIES

6. SIGNIFICANT ITEMS (continued)

Sale of 

Business

Redundancies 

& Restructure

Acquisition 

Costs
Total
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Notes to the Financial  Report

BORAL LIMITED AND CONTROLLED ENTITIES

7. EARNINGS PER SHARE

Classification of securities as ordinary shares

Only ordinary shares have been included in basic earnings per share.

Classification of securities as potential ordinary shares

Calculation of Weighted Average number of ordinary shares

Half-Year

31 Dec 2017

Half-Year
31 Dec 2016

Weighted average number of ordinary shares used as the denominator

Number for basic earnings per share 1,172,331,924 864,902,133
Effect of potential ordinary shares 7,528,973 10,127,392

Number for diluted earnings per share 1,179,860,897 875,029,525

Continuing 

operations

Discontinued 

operations Total

Continuing 
operations

Discontinued 
operations Total

Half-Year

31 Dec 2017

Half-Year

31 Dec 2017

Half-Year

31 Dec 2017

Half-Year
31 Dec 2016

Half-Year
31 Dec 2016

Half-Year
31 Dec 2016

$m $m $m $m $m $m

Earnings reconciliation

Net profit attributable to members of the parent entity 
excluding significant items 213.9         -                  213.9         144.3         4.7                149.0          

Net significant items (refer note 6) (40.9)          -                  (40.9)          (11.1)          15.5              4.4              

Net profit attributable to members of the parent 

entity 173.0         -                  173.0         133.2         20.2              153.4          

Basic earnings per share 14.8c - 14.8c 15.4c 2.3c 17.7c
Diluted earnings per share 14.7c - 14.7c 15.2c 2.3c 17.5c

Basic earnings per share (excluding significant items) 18.2c - 18.2c 16.7c 0.5c 17.2c
Diluted earnings per share (excluding significant items) 18.1c - 18.1c 16.5c 0.5c 17.0c
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Notes to the Financial  Report
BORAL LIMITED AND CONTROLLED ENTITIES

8. DIVIDENDS

Dividend Reinvestment Plan

The Group's Dividend Reinvestment Plan, which was suspended following the interim dividend paid on 24
March 2014, will remain suspended until further notice.

(3) Estimated interim dividend payable, 50% franked, subject to variations in number of shares up to record date.  
     The financial effect of the interim dividend for December 2017 has not been brought to account in the financial  
     report for the period ended 31 December 2017 but will be recognised in subsequent financial reports.

(1) Declared, paid and fully franked.
(2) Declared, paid and 50% franked.

 12.0  
 12.5  

Interim

2017

2018
$140.7m 
paid on 

10/03/17 (1) 

$146.5m 
payable on 
09/03/18(3) 

 11.5  
12.0 

Final

Franked Dividends Paid or Declared 
(cents per share) 

2016

2017
$85.5m 
paid on 

26/09/16(1) 

$140.7m 
paid on 

03/10/17(2) 

- 20 -
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Notes to the Financial  Report

BORAL LIMITED AND CONTROLLED ENTITIES

31 Dec 2017 30 Jun 2017
$m $m

11. LOANS AND BORROWINGS

CURRENT

Other loans - unsecured 391.9             398.3             
Finance lease liabilities 7.0                 9.1                 

398.9             407.4             

NON-CURRENT

Other loans - unsecured 2,109.0          2,157.2          
Finance lease liabilities 6.1                 6.5                 

2,115.1          2,163.7          

TOTAL 2,514.0          2,571.1          

TERM AND DEBT REPAYMENT SCHEDULE

Terms and conditions of outstanding loans were as follows:

31 Dec 2017 30 Jun 2017

Currency
Effective 

interest rate

Calendar 
year of 

maturity
Carrying 

amount

Carrying
amount

31 Dec 2017 $m $m

CURRENT

US senior notes - private placement - 
unsecured USD 7.12% 2018 391.9             398.3             
Finance lease liabilities AUD 3.68% 2018 7.0                 9.1                 

398.9             407.4             

NON-CURRENT

US senior notes - private placement - 
unsecured USD 4.96% 2020 - 2030 347.8             355.4             
CHF notes - unsecured CHF 2.25% 2020 196.7             203.2             
US senior notes - 144A - unsecured USD 3.39% 2022 - 2028 1,204.1          -                     
Acquisition loan facility - unsecured USD - - -                     
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Notes to the Financial  Report

BORAL LIMITED AND CONTROLLED ENTITIES

31 Dec 2017 30 Jun 2017
$m $m

12. ISSUED CAPITAL
 
1,172,331,924 (30 Jun 2017: 1,172,331,924) ordinary shares 4,265.1          4,265.1          

MOVEMENTS IN ISSUED CAPITAL

Balance at the beginning of the period 4,265.1          2,246.2          

Nil (30 Jun 2017: 428,732,487) shares issued under capital raising 
net of costs -                     2,018.9          

Balance at the end of the period 4,265.1          4,265.1          

13.  RESERVES

Foreign currency translation reserve (44.5)              (25.9)              
Hedging reserve - cash flow hedges 0.2                 (2.1)                
Share-based payments reserve 29.2               47.3               +
Balance at the end of the period (15.1)              19.3               

In the prior year, the Group undertook an equity raising of $2,018.9 million net of transaction costs of $38.9
million. The equity raising consisted of a 1 for 2.22 pro rata accelerated renounceable entitlement offer at an
offer price of $4.80 per share. The capital raising resulted in the issue of 93,750,000 ordinary shares under the
Institutional Placement, 233,648,069 ordinary shares under the Institutional Entitlement Offer and 101,334,418
ordinary shares under the Retail Entitlement Offer.

Ordinary shares issued are classified as equity and are fully paid, have no par value and carry one vote per
share and the right to dividends. Incremental costs directly attributable to the issue of new shares or the
exercise of options are recognised as a deduction from equity, net of any related income tax benefit.

In the event of a
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Notes to the Financial  Report

BORAL LIMITED AND CONTROLLED ENTITIES

14. CONTINGENT LIABILITIES

Half-Year

31 Dec 2017

Half-Year
31 Dec 2016

$m $m

15. NOTES TO STATEMENT OF CASH FLOWS
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Notes to the Financial  Report

BORAL LIMITED AND CONTROLLED ENTITIES

17. FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS

31 Dec 2017 30 June 2017 31 Dec 2017 30 June 2017
$m $m $m $m

Assets

Equity Securities 31.2              29.5             -                   -                  
Derivative financial assets -                    -                   8.7               6.1              

Total assets 31.2              29.5             8.7               6.1              

Liabilities

Derivative financial liabilities -                    -                   33.9             26.3            

Total liabilities -                    -                   33.9             26.3            

The Group does not have financial instruments that have been valued at Level 3.

The fair value measurement principles adopted in this report are consistent with those applied in the Group's Annual 
Financial Report for the year ended 30 June 2017.

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been 
defined as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - Inputs other than quoted prices included within Level 1 that -5(t)4(s)-6( )4(o)-5(t)4(h9oil)6(it)7 BT
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