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Boral Ltd. 'BBB' Rating Placed On CreditWatch
Negative As Seven Group's Stake Exceeds 40%
July 9, 2021

Rating Action Overview

- On July 8, 2021, Seven Group Holdings Ltd. (Seven) announced that it has secured 40.95% of
Boral Ltd.'s ordinary shares.

- We believe the current shareholding increases the likelihood that Seven can exert direct or
indirect control over Boral to the extent that it could influence Boral's strategy and disposition
of cash flows.

- On July 9, 2021, S&P Global Ratings placed its 'BBB' long-term issuer credit rating on Boral and
the issue ratings on the company's debt on CreditWatch with negative implications.

- The CreditWatch negative placement reflects our opinion that the combined credit quality of
the Seven/Boral group is likely to be lower than Boral's on a stand-alone basis, which could act
as a drag on Boral's credit profile.

Rating Action Rationale

We placed the ratings on Boral on CreditWatch with negative implications because Seven's
increased shareholding in Boral could act as a drag on Boral's credit profile. We apply our group
rating methodology to assess whether ownership, control, influence, or support by or to another
entity could have a material bearing on a company's credit quality. We expect to identify Seven as
the group parent and Boral as a group member for analytical purposes.

Our preliminary view is that the combined credit quality of the Seven/Boral group is likely to be
somewhat weaker than what would be commensurate with the 'BBB' rating on Boral. Further, it is
not immediately clear whether sufficient conditions exist to insulate Boral from the potentially
negative influence of the Seven group.

Seven's increased shareholding in Boral is likely to be accompanied by greater board
representation. We believe this will increase Seven's influence over Boral's strategy and
disposition of its cash flows. Seven's interests may not be fully aligned with Boral's existing
strategy and financial framework. The completed sale of USG Boral and pending sale settlement
of the North American building products business will generate a sizable pool of capital, and it is
not immediately clear whether Seven will maintain Boral's balance between shareholder returns
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and balance sheet repair.

CreditWatch

We aim to resolve the CreditWatch in the next 90 days once we finalize our assessment of Seven's
group credit profile and determine the extent to which Boral may be insulated from Seven's
influence. Our assessment of the Seven group will include its operating entities and investments,
look-through capital structure, financial policies, and strategic objectives. Based on our
preliminary assessment, we do not expect downside pressure on the rating on Boral to exceed one
notch. This incorporates our expectation that Boral will continue to have effective independent
board representation and significant minority shareholders.
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Ratings List

Ratings Affirmed; CreditWatch/Outlook Action

To From

Boral Ltd.

Issuer Credit Rating BBB/Watch Neg/NR BBB/Stable/NR

Boral Finance Pty Ltd.

Senior Unsecured BBB/Watch Neg BBB

Boral Industries Inc.

Senior Unsecured BBB/Watch Neg BBB

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further information. Complete ratings
information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating
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action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search
box located in the left column.

S&P Global Ratings Australia Pty Ltd holds Australian financial services license number 337565 under the Corporations
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