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Sydney, April 08, 2020 -- Moody's Investors Service, ("Moody's") has affirmed Boral Limited's Baa2 issuer
rating as well as its (P)Baa2 senior unsecured MTN program rating. At the same time, Moody's has also
affirmed the Baa2 backed senior unsecured ratings on Boral Finance Pty Limited and Boral Industries Inc.

"IMPORTANT NOTICE: MOODY'S RATINGS AND PUBLICATIONS ARE NOT INTENDED FOR USE BY
RETAIL INVESTORS. SUCH USE WOULD BE RECKLESS AND INAPPROPRIATE. SEE FULL
DISCLAIMERS BELOW."

The outlooks on all ratings were changed to negative from stable.

RATINGS RATIONALE

The rapid and widening spread of the coronavirus outbreak, deteriorating global economic outlook, falling oil
prices, and ÐÀ
and markets. The combined credit effects of these developments are unprecedented. The building materials
sector has been one of the sectors significantly affected by the shock given its sensitivity to consumer demand
and sentiment. More specifically, Boral's exposure to residential construction in the US and Australia have left
it vulnerable to shifts in market sentiment in these unprecedented operating conditions and Boral remains
vulnerable to the outbreak continuing to spread. Moody's regards the coronavirus outbreak as a social risk

Nevertheless, the ratings affirmation reflects Boral's solid and leading market positions in diverse product lines,
including cement, concrete, quarry products, plasterboard, asphalt and roofing products. The rating also
benefits from the company's geog�　뀇눰di{⌀:°޲　̀଀笣�　뀇눰di�
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reduced demand for Boral's products and supply chain disruptions. Moody's assumes a gradual recovery from
the third quarter. However, there are high risks of more challenging downside scenarios, and the severity and
duration of the pandemic and social distancing rules remain uncertain.

As a consequence, Moody's expects pressure on Boral's earnings and earnings-based credit metrics such as
debt/EBITDA and interest cover ratios.

In terms of corporate governance, Boral has demonstrated prudent financial management over the years.

Boral has a good liquidity profile. The company's primary sources of liquidity include the group's operating
cash flow and cash balances of AUD84 mil�䀁耀଀ఀ9Ā

maturities other than around US76 million of USPP notes due in April 2020. Boral has also taken additional
measures including the reactivation of its dividend reinvestment plan (DRP). The DRP is fully underwritten for
the interim and full year dividend for fiscal 2020. The company sold its Midlands Bricks business late last year.
The company expects to receive the proceeds of around AUD82 million in the current quarter.



FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1133569
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_79004
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1158917






Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation
("MCO"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay to Moody's Investors Service, Inc. for credit ratings
opinions and services rendered by it fees ranging from $1,000 to approximately $2,700,000. MCO and Moody's
investors Service also maintain policies and procedures to address the independence of Moody's Investors
Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold credit ratings from Moody's
Investors Service and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is
posted annually at www.moodys.com under the heading "Investor Relations — Corporate Governance —
Director and Shareholder Affiliation Policy." 

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399
657AFSL 336969 and/or Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as
applicable). This document is intended to be provided only to "wholesale clients" within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY'S that you are, or are accessing the document as a representative of, a "wholesale client" and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
"retail clients" within the meaning of section 761G of the Corporations Act 2001. MOODY'S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors. 

Additional terms for Japan only: Moody's Japan K.K. ("MJKK") is a wholly-owned credit rating agency subsidiary
of Moody's Group Japan G.K., which is wholly-owned by Moody's Overseas Holdings Inc., a wholly-owned
subsidiary of MCO. Moody's SF Japan K.K. ("MSFJ") is a wholly-owned credit rating agency subsidiary of
MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization ("NRSRO"). Therefore, credit
ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment
under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for
credit ratings opinions and services rendered by it fees ranging from JPY125,000 to approximately
JPY250,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

http://www.moodys.com/
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